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Banking & Risk Management
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ENGLISH VERSION

1 Define Risk. What is Risk Management ? Explain types
of Risk Management with example.
OR
1 What i1s Derivatives ? Explain various types of

Derivatives, their functions, misuses and criticisms.

2 (a) Explain the difference between forward and futures.
(b) Write note on features & settlement of forward.
OR
2 (a) What are the various types of forward contracts and
future contracts ?

(b) Write note on Index Future.

3 What are swaps ? Explain their features and the reasons

for using swaps and discuss Interest Rate Swaps in detail.

OR

3 Explain currency swaps with suitable example.

4 Write short notes on : (Any Two)
(1) Types of options.
(2) Strategies of Hedging.
(3) Option Pricing.
(4) Binomial Model.
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